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INDEPENDENT AUDITOR’S REPORT

To the Members of Pilot Pipelines Pvt Ltd
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Pilot Pipelines Pvt Lid (“the
Company”). which comprise the balance sheet as at 31st March 2021, and the statement ol
Profit and Loss. statement of changes in equity and statement of cash flows for the year then
ended. and notes to the financial statements. including a summary of significant accounting
policies and other explanatory information.

[n our opinion and to the best of our information and according to the explanations given to
s, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2021, and its profivloss. changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act. 2013. Our responsibilities under those Standards are
(urther described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder. and we have fulfilled our other cthical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
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Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position. financial
performance, changes in cquity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
(he asscts of the Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design. implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

[n preparing the financial statements. the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
cither intends to liquidate the Company or (o ¢casc operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting

process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and arc
considered material if, individually or in the aggregate, they could reasonably be expected to

nfluence the economic decisions o f users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements.
whether due to fraud or error, design and perform audit procedures responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error. as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of” accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists.
we are required to draw attention in our auditor’s report to the related disclosures in the
(inancial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease 10
continue as a going concern.

valuate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
(ransactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence. and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our

independence. and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure-1 a statement on the matters specified
in paragraphs 3 and 4 of the Order. to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

1) We have sought and obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion. proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those.

¢) The Balance Sheet. the Statement of Profit and Loss, (the Statement of Changes
in Equity)63 and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules. 2014.

¢) On the basis of the written representations received from the directors as on 31%
March 2021 taken on record by the Board of Directors. none of the directors is
disqualified as on 31st March, 50X X from being appointed as a director in terms
of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
(o our separate Report in “Annexure-2".
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g) With respect to the other matters 10 be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given 1o us:

i, The Company does not have any pending litigations which would impact
its {inancial position.
ii. the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
iii.  there were no amounts which were required to be transferred to the Investor
[ducation and Protection Fund by the Company.

For Pradeep Kumar Goyal & Associates
Chartered Accountants
ion No: 31270N)

__""".-:F.

(Firm’s Registr;

/
v 4

Pradecp Goyal
Proprietor
(Membership No. 096865

Place: Delhi
Date: 08.06.2021
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ANNAXURE-I1

Statement on the matters specified in paragraphs 3 and 4 of, to the extent applicable. the
Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013.

(i) (a) (A) The company is maintaining proper records showing full particulars, including
quantitative details and situation of Property. Plant and Equipment.

(B) The company is maintaining proper records showing full particulars of intangible assets.

(b) These Property. Plant and Equipment have been physically verified by the management at
reasonable intervals: any material discrepancies noticed on such verification, if any, the same
have been properly dealt with in the books of account.

(¢) Title deeds of all the immovable properties (other than properties where the company is
the lessce. and the lease agreements are duly executed in favour of the lessee) disclosed in the
financial statements are held in the name of the company .

(d) The company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets or both during the year. Hence no further reporting under this

clause.

(¢) No proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules
made thereunder.

(i) (a) Physical verification of inventory has been conducted at reasonable intervals by the
management and. in the opinion of the auditor, the coverage and procedure of such verification
by the management is appropriate; Any discrepancies of 10% or more in the aggregate for
cach class of inventory. if noticed, they have been properly dealt with in the books of account.
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(b) During any point of time of the year, the company has not been sanctioned working capital
limits in excess of five crore rupees, in aggregate, from banks or financial institutions on the
basis of security of current assets, hence no reporting under this clause.

(iii) During the year the company has not made investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured. to
companies, firms, Limited Liability Partnerships or any other parties, hence no further
reporting under this clause.

(iv) in respect of loans, investments, guarantees, and security, provisions of sections 185 and
186 of the Companies Act have been complied with.

(v) There were no deposits accepted by the company or no amounts which are deemed to be
deposits. hence no further reporting under this para.

(vi) Maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act. hence no further report on this.

vii) (a) The company is regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund. employees' state insurance, income-lax, sales-tax, service tax.
duty of customs, duty of excise. value added tax. cess and any other statutory dues to the
appropriate authorities, wherever applicable hence no more information on this given here.

viii) There are no such transactions which were not recorded in the books of account & have
heen surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act. 1961 (43 of 1961), hence no more report on this.

(ix) (a) The company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender. hence no more reporting on this aspect,

(b) The company is a not declared wilful defaulter by any bank or financial institution or other

lender.

(¢) Term loans were applied for the purpose for which the loans were obtained hence no more

reporting on this.
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(d) Funds raised on short term basis have been utilised for short term purposes. hence no more
reporting.

(¢) The company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associates, or joint ventures, hence no more disclosures.

(1) The company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies hence no further disclosure.

(x) (a) No moneys raised by way of initial public offer or further public offer (including debt
instruments) during the year hence rest of para is not applicable.

(b) The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially, or optionally convertible) during the year hence rest
details are rrelevant.

xi) (a) There was no fraud by the company or no fraud on the company has been noticed or
reported during the year hence no more reporting on this.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by
the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules. 2014 with the Central Government,

(¢) There were no whistle-blower complaints received during the year by the company.

xii) This clause is not applicable,

(xiii) All transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act where applicable and the details have been disclosed in the financial

statements. etc.. as required by the applicable accounting standards.

(xiv) (1) The company has an internal audit system commensurate with the size and nature of

its business.

(xv) The company has not entered into any non-cash transactions with directors or persons
connected with him hence no further reporting.
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(xvi) (a) The company is not required to be registered under section 45-1A of the Reserve Bank
of India Act. 1934 (2 of 1934).

(b) The company has not conducted any Non-Banking Financial or Housing Finance activities
at all hence no further reporting.

(xvii) The company has incurred cash losses in the financial year and in the immediately
preceding financial year, details below:

(Financial Year | Loss(inRs.)
20192020 | 19222188

2002021 | 47.98.035

(xviii) There has not been any resignation of the statutory auditors during the ycar.

(xix) on the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities. other information accompanying the financial
statements. the auditor’s knowledge of the Board of Directors and management plans. we arc
of the opinion that no material uncertainty exists as on the date of the audit report that company
is capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date:

(xx) This clause is not applicable.
(xxi) This clause is not applicable.
For Pradeep Kumar Goyal & Associates

Chartered Accountants
(Firm’s chis{rpion No: 312

Pradeep Goyal

Proprietor

(Membership No. 096865
Place: Delhi

Date: 08.06.2021
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Annexure-2 to the Independent Auditors™ Report Referred to in paragraph 2(f) under the
heading *Report on Other Legal & Regulatory Requirement” of our report of even date to the
financial statements of the Company for the year ended March 31, 2021.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Pilot Pipelines
Private Limited (“the Company™) as of March 31, 2021, in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

I'he Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered  Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets. the prevention and detection of frauds
and errors. the accuracy and completeness of the accounting records. and the timely
preparation of reliable financial information. as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable o an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
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reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists. and testing and evaluating the design and operating effectiveness o 3
wternal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's \nternal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that. in reasonable detail.
accurately and fairly reflect the transactions and dispositions of the asscts of the company; (2)
provide reasonable assurance that transactions are recorded as necessary 10 permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use. or
disposition of the company's assets that could have a material cffect on the financial

statements.
[nherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting.
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods arc
subject to the risk that the internal financial control over financial reporting may become

PSP A ST T T A . rusisy
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inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively ag at March 31, 20201, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Pradeep Kumar Goyal & Associates
Chartered Accountants
(Firm’s I{cgislmlf'rjn No: 31270N)

N

Pradeep Goyal

?

Proprietor _
(Membership No. 096863

4

Place: Delhi
Date: 08.06.2021



Name of the Company: Pilot Pipelines Pvt Ltd

Balace Sheet As At March 31st 2021

In Rupees

See accompanying notes to the financial

\statements

Particulars Note No |As at 31.03.2021| As at 31.03.2020
| 2 3 4
ASSETS
Non-current assets
Property, Plant and Equipment 1 4,22,44,544 4,68,58,447
Current assets
(1) Inventories 2 0 9,09,693
(b) Financial Assets
(i) Trade receivables 3 1,17,69.820 1.35.,65,296
(iii) Cash and cash equivalents 4 6,12,617 21,20,732
(v) Loans 5 4,00,000 400,000
(¢) Current Tax Assets (Net) 11,36,080 5,069,834
(d) Other current assets 6 13,40.,099 11,94,073
TOTAL ASSETS 5,75,03,161 6,56,18.075
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 7 50,00,000 50,00,000
(b) Other Equity 8 -3,45,07,677 -2,97,09,621
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 9 14,01,257 18,05,094
(b) Deferred tax liabilities (Net) 10 11,60,214 11,60.214
Current liabilities
Financial Liabilities
(1) Borrowings 11 7,44,40,640 6,92,59.033
(ii) Trade Payables:- 12
(A) total outstanding dues of MSME-s 0 0
| (B) total outstanding duef of creditors 16.08.108 35.02.452
' uther than MSMEs
(iii) Other l‘inunci'ti!. 1ia'?ili.lics (other than 13 84.00.619 1 46.00.903
those specified in item (¢)
TOTAL EQUITY AND LIABILITIES 5,75,03,161 6,56,18,075
Significant Accounting Policies A

As per our Report of even date
For Pradeep Kumar Goyal & Associates

Chartered Accountants
Registration N¢f. §31270N--

Pradeep Goyal
Propricior

Membership No. U%S(ﬁ

Delhi
Date:08.06.2021




Name of the Company: Pilot Pipelines Pvt Ltd

Statement of Profit and Los

s for the period ended March 31st 2021

In Rupees

; Note As at
F Particulars No. As at 31,03.2021 31.03.2020
| Revenue From operations 15 1,23,19,500 2.16,66,742
Il Other Income 16 1,94,386 53,670
111 Total Income (1+11) 1,25,13,886 2.17.20,412
v EXPENSES
Cost of materials consumed 17 22,86,259 71,42,055
Employee benefits expense 18 20,84,580 99,32,735
Finance costs 19 39.,82.330 55.91,980
Depreciation & amortization expenses 20 50,07,903 53.48.925
Other expenses 21 39,50.870 1.29,26,905
Total expenses (IV) 1,73,11,941 4,09,42,600
v [[’{:L.ml‘iu-[_ush before exceptional items and tax (V- 798,055 19222188
VI Exceptional Items 0 0
VIl i\’;lo]hlf (loss) before exceptions items and tax(V- -47.98,055 11.92.22.188
VI Tax expense:
(1) Current tax 0 0
(2) Deferred tax 0 0
1X Profit/(loss) for the period (VII-VIL) -47.98,055 -1,92,22,188
X Other Comprehensive Income
A. (i) Items that will not be reclassifled to proflt ) 0
or loss
(i) Income tax relating to items that will not be ] 0
reclassified to profit or loss
B. (i) Items that will be reclassified 10 profit or ) 0
loss
(i) Income tax relating to items that will be ] 0
reclassified to profit or loss
‘Total Comprehensive Income for the period
X1 (IX+X) Comprising Profit (Loss) and Other -47,98,055 -1,92,22,188
comprehensive Income for the period )
XII  Earnings per equity share
(1) Basic 22 -9.60 -38.44
(2) Diluted 22 -9.60 -38.44
Sienificant Accounting Policies
See accompanying notes to the financial statements J

As per our Report of even date
For Pradeep Kumar Goyal & Associates

Chartered Accountants

Pradecp Goyal

Registration No. 0]

Proprietor
Membership No. 096865

Delhi
Date:

08.06.2021

For and op fiefm filb

)

HEp~ |

Akdsh Jam

Director
DIN : 00049303

Board

Duu,lur

DIN : 00049319



Pilot Pipelines Pvt Ltd

Cash Flow Statement for the period ended on 31st March 2021

Particulars i "; %gn;g‘i, :ndEd For the period ended 31.03.2020 | For the period ended 31.03.20?)]
A Cash flow [rom Operating Activities :

Net Profit before tax as per statement of Profit and Loss -47,98,055 (1.92,22,188) (1,52,30,071)

Adjustment for
Depreciation and amortisation expenses 50,07.903 53,48,925 48.91,036
[Finance Cost 39,50,870 55.91,980 70,85915
Interest received 0 (53,670) -

Operating profit before working capital changes 41.60.718 (83,34,953) (32,53.120)
(Increase)/Decrease in Trade Receivables 1,57,66,240 43,86,430 28,52.079
(Increase)/Decrease in Financial Assets 50,000 (4,01,009) 14,163
Increase/(Decrease) in Non Financial Assets 75215 15.98.099 32,35,758
Increase in Other Assets 93,000
(Increase /Decrease in inventories 0 (9.09.693) -

Increase/(Decrease) in Trade Payables -53,33,300 10,96,152 (27.09,393)
Increase/(Decrease) in Financial liabilities -77.56,390 (7,65,050) 10,36,316
Increase/(Decrease) in Non Financial liabilities 8.70,774 58,75,703 1,26.429 45,55,351

Cash generated from operations 68,67.483 (24,59.250) 13,02,232
Tax Pud U 5,36,340 5,36,340 (10,13,226) (10,13,226)
Net cash from operating activities 68,67,483 (19,22,910) 289,006

B Cash flow from investing activities
Interest received 0 53,670

om_ Payments for purchase of property, plant and equipment 0 (68.66.913)
Net cash from Investing Activities 0 (68,13.243) (68,13,243)

C Cash flow from Financing Activities
Procecds/(Repayment) from/of Long Term Borrowings (Net) -21,80,416 (1,26,57.899) (1,12.91,621)
Procecds/(Repayment) from/ol Short Term Borrowings (Net) 2.83.26,683 1,56,49.775

e Pavment of Interest -39,50,870 (55,91,980) (70,85,915) ]
Net cash from Financing Activities -61,31,285 1,00.76.804 (27.27.762}
Nt cash flows during the year (A+B+C) 7.36,197 13,40,651 (24,38,750)
Cash and cash equivalents (Opening balance) 21,20,732 7.80.081 32,18.837
Cash and cash equivalents (Closing balance) 28,56.929 21,20,732 ?,SL).UHH

Notes 1o cash flow statement:

1 Figures in brackels indicate cush out flows.

2 Interest paid relates to the charge of the year and is consider
1 Bunk borrowings have been grouped as part of financing activities.
4 Figures have been rounded off to the nearest of Rupee Lacs.

10 terms of our annexed report of even date

For Pradeep Kumar Goxal & Associates
Chartered Accountants f WUYas o

FRN No. 031270N

Pradecp Goyal
Proprictor
Membership No 09685

Date © 08th June, 2021
Place: Delhi

ed part of operating activities.

Akush Jam
Director
DIN : 0049303




Name of the Company: Pilot Pipelines Pvt Ltd
Statment of Changes in Equity for the period ended March 31, 2021

A. Equity Share Capital [Amount in Indian Rupees]
Balance at the Changes in equity |Balance at the end
beginning of the share capital of the reporting | No of Shares
reporting period during the year period
50,00,000 s 50,00,000 5,00,000

B.Other Equity

Reserve and Surplus

.- Securities Retained Total
Capital Reserve : Other Reserve SN
Premium Earning

Balance at the
beginning of the 9] 20,00.000 0 -3,17.09,622 -2.97.09,622

reporting pet wod

Total comprehensive 0 0 0 -47.98,055 -4798,055
income for the year

Balance at the end of 0 20.00,000 0 -3.65,07,677 -3.45,07.677
the reporting period

As per our Report of even date For and on Behalf of the Board

—F r
For Pradeep Kumar Goyal & Associates
Chartered Accountants

(2 ady
Akash Jain Piyush Jain
Director Director
Pradeep Goyal . DIN : 00049303 DIN : 00049319

Proprietor
Membership No. 096865

Delhi
Date:08.06.2021



PILOT PIPELINES PRIVATE LIMITED

Significant Accounting Policies- Standalone Financial Statements
For the year 2020-21

NOTE-A: SIGNIFICANT ACCOUNTING POLICIES

A. GENERAL INFORMATION

Pilot Pipelines Private Limited (“the company™) is a private company domiciled in India and is
incorporated under the provisions of the Companies Act applicable in India. The company is
engaged in business ol infrastructure development having ongoing projects across the length
and breadth of the country.

B. SIGNIFICANT ACCOUNTING POLICIES
[Forming part of the Standalone financial statements for the year ended 31st March 2021]

These standalone financial statements have been prepared in accordance with Ind AS as
notified under the Companies (Indian Accounting Standards) Rules 2015 read with section 133
of the Companies Act, 2013

(a) Basis of preparation and presentation

The standalone financial statements have been prepared on the historical cost basis except
for certain financial assets & liabilities and defined benefit plans which have been measured
at fair value amount. Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. All assets and liabilities have been classified as
current and non-current as per the Company’s normal operating cycle which has been taken
as 12 months. Company’s standalone financial statements are presented in Indian Rupees,
which is also its functional currency. The statements of cash flows have been prepared
under indirect method.

(b) Property, plant and equipment

All items of Property. plant and equipment are stated at cost, net of trade discount, rebates
and recoverable taxes less accumulated depreciation and impairment losses, if any. Such
cost includes purchase price. borrowing cost and any cost directly attributable to bringing
the assets to its working condition for its intended use. Subsequent costs are included in the
asset’s carrying amount or recognized as a separate assct, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the entity and
the cost can be measured reliably. Diminishing balance method of depreciation have been

used to allocate the depreciable amghint of an asset on a systematic basis over its useful life.




PILOT PIPELINES PRIVATE LIMITED

Significant Accounting Policies- Standalone Financial Statements
For the year 2020-21

Depreciation is provided based on useful life of the assets as prescribed in Schedule II to the
Companies Act, 2013, Gains or losses arising from de-recognition of fixed Assets are
measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognized in the statement of profit and loss when the asset is derecognized.
I'he Company has elected to continue with the carrying value of all of its property, plant and
equipment at the transition date and usc that carrying value as the deemed cost of the
property. plant and equipment. Gains or losses arising from de-recognition of property, plant
& cquipment are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is derecognized.

(¢) Lease hold improvements
| caschold improvements are carried at historical cost. Such cost includes purchase price,
borrowing cost and any cost directly attributable to bringing the assets to its working
condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a scparate
asset. as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost can be measured reliably.  Depreciation on
leaschold improvements are provided using straight line method based on management
estimate of useful life of the assets. Gains or losses arising from de-recognition of leasehold
improvements are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is derecognized.

(d) Intangible assets

Intangible Assets are stated at cost of acquisition net of recoverable taxcs, trade discount and
rebates less accumulated amortization /depletion and impairment loss. if any. Such cost
includes purchase price. borrowing Costs, and any cost directly attributable to bringing the
assel 1o its working condition for the intended use. Subsequent COSLS arc included in the
assel’s carrying amount or recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the entity and the
cost can be measured reliably. Intangible assets are amortized using straight line method
based on management estimate of useful life of the assets.

(e) Cash and cash equivalents

I'he Company considers all highly liquid financial instruments, which are readily convertible
into known amounts of cash that are subject to an insignificant risk of change in value and
havine original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which arc unrestricted

for withdrawal and usages.
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For the year 2020-21
() Finance Cost

Borrowing costs include exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost. Borrowing costs that are
directly attributable to the acquisition or construction of qualifying assets arc capitalized as
part of the cost of such assets. A qualifying asset is one that necessarily takes substantial
period of time to get ready for its intended use. Interest income carned on the temporary
vestment of specific borrowings pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalization. All other borrowing costs arc charged
to the Statement of Profit and Loss for the period for which they are incurred.

(¢) Inventories
[tems of inventories are measured at lower of cost and net realizable value after providing
for obsolescence, if any, except in case of scrap, which is valued at net realizable value. Cost
of inventories comprises of cost of purchase. cost of conversion and other costs including
manufacturing overheads net of recoverable taxes incurred in bringing them to their
respective present location and condition. Cost of raw materials, stores and spares, packing
materials, trading and other products are determined on weighted average basis.

(h) Impairment of property, plant and equipment and intangible assets
Goodwill and intangible assets that have an indefinite useful life are not subject to
amortization and are tested annually for impairment or more frequently if events or changes
in circumstances indicate that they might be impaired. Others assets are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs of disposal and value in use. For the purpose of assessing impairment,
assets are grouped at the lowest level for which there is separately identifiable cash inflows
which are largely independent of the cash inflows from other assets or group of assets (cash-
generating units). Non-financial assets other than goodwill that suffered impairment are
reviewed for possible reversal of the impairment at the end of cach reporting period.
(i) Contingencies /Provisions

Provision is recognized when the Company has a present obligation as a result of past event:
it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate of the expenditure
required to settle the obligation at the Balance Sheet date. These are reviewed at cach
Balance Sheet date and adjusted to reflect the current best estimate.  Contingent liabilitics
are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or nonoccurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be
rcquircd to settle or a reliable eftimate of the amount cannot be made



PILOT PIPELINES PRIVATE LIMITED

Significant Accounting Policies- Standalone Financial Statements
For the year 2020-21

(j) Employee Benefits Expense

Short Term Employee Benefits obligation

All emplovee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. The undiscounted amount of short term
employee benefits expected to be paid in exchange for the services rendered by employees
are recognized as an expense during the period when the employees render the services.
Ihese benefits include compensated absences and performance incentives

Other long-term Employee Benefit obligations

Ihe liabilities for earned leave which are not expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are measured on
the basis of independent actuarial valuation certificate as the present value of the expected
future payments to be made in respect of service provided by the employees up to the end of
the reporting period.

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company
pays specified contributions to a separate entity. The Company makes specified monthly
contributions towards Provident Fund, Superannuation Fund and Pension Scheme. The
Company’s contribution is recognized as an expense in the Statement of Profit and Loss
during the period in which the employee renders the related service.

Defined Benefit Plans

The Company pays gratuity to the eligible employees in accordance with the payment of
Gratuity act, 1972. The liability recognized in the balance sheet in respect of defined benefit
gratuity plan is the present value of the defined benefit obligation at the end of the reporting
period. The defined benefit obligations are calculated at the end of the reporting period by
actuaries using the projected unit credit method. Re-measurement of defined benefit plans in
respect of post-employment are charged to the Other Comprehensive Income.

(k) Tax Expenses
The tax expense for the period comprises current and deferred tax. Tax is recognized in Profit
and Loss, except to the extent that it relates to items recognized in the comprehensive income
or in equity. In which case, the tax is also recognized in other comprehensive income or
equity.

Current tax : Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on tax rates and laws that are

cnacted or substantively enacted at the Balgfice sheet date.
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Deferred tax : Deferred tax is recognized on temporary differences between the carrying
amounts of assets and liabilities in the standalone financial statements and the corresponding
tax bases used in the computation of taxable profit. Deferred tax liabilities and assets are
measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realized. based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The carrying amount of Deferred
tax liabilities and assets are reviewed at the end of each reporting period.

() Foreign Exchange Transaction and translation

ltems included in the standalone financial statements are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency’). The
standalone financial statements are presented in Indian Rupee (INR), which is Company’s
functional and presentation currency. Foreign currency transactions are translated into the
functional currency using the exchange rate prevailing on the date of transaction. Monetary
assels and liabilities denominated in foreign currencies are translated at the functional
currency closing rates of exchange at the reporting date. Exchange differences arising on
settlement or translation of monetary items are recognized in Statement of Profit and Loss
except to the extent of exchange differences which are regarded as an adjustment to interest
costs on foreign currency borrowings that are directly attributable to the acquisition or
construction of qualifying assets, are capitalized as cost of assets. Non-monetary items that
are measured in terms of historical cost in a foreign currency are recorded using the exchange
rates at the date of the transaction. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of
the item.

(m) Revenue recognition
The Company has adopted Ind AS 115 "Revenue from Contracts with Customers", with
effect from April 01, 2018, using the cumulative effect method whereby the effect of
applying this standard is recognized at the date of initial application (i.e. April 01, 2018).

There is no impact on adoption of Ind AS 115,

Revenue from contract with customer is recognized upon transfer of control of promised
products or services Lo customers in an amount that reflects the consideration which the
Company expects Lo receive in exchange for those products or services. Revenue is measured
based on the transaction price, which is the consideration, adjusted for discounts and other
incentives, if any. as per contracts with the customers. Revenue also excludes taxes or
amounts collected from customers in its capacity as agent.
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The specific recognition criteria from various stream of revenue is described below:
(1) Sale of Goods
Revenue from the sale of goods is recognized when the control of the goods has been
passed to the customer as per the terms of agreement and there is no continuing effective
control or managerial involvement with the goods.

(ii) Rendering of Services
Revenue from services rendered is recognized when the work is performed and as per the
terms of agreement.

(1i1) Dividends
Revenue is recognised when the Company’s right to receive the payment is established,
which is generally when shareholders approve the dividend.

(iv) Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and
At the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

(v) Profit or Loss on Sale of Investment
Profit or Loss on sale of investment is recognized on the contract date.

(n) Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind
AS 116. Identification of a lease requires significant judgment. The Company uses significant
judgement in assessing the lease term (including anticipated renewals) and the applicable
discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with
both periods covered by an option to extend the lease if the Company is reasonably certain to
exercise that option: and periods covered by an option to terminate the lease if the Company is
reasonably certain not to exercise that option. In assessing whether the Company is reasonably
certain Lo exercise an option to extend a lease. or not to exercise an option to terminate a lease,
it considers all relevant facts and circumstances that create an economic incentive for the
Company to exercise the option to extend the lease, or not to exercise the option to terminate

the leasc.

The Company revises the lease term if there is a change in the non-cancellable period of a lease.
The discount rate is generally based on the incremental borrowing rate specific to the lease
being evaluated or for a portfolio of lease vith similar characteristics.
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(o) Financial Instruments
Financial Assets

Measurement - At initial recognition. the Company measures a financial asset at its fair
value plus, in the case of a financial assets not at fair value through profit or loss, transaction
cost that are directly attributable to the acquisition of the financial asset. Transaction cost of
financial assets carried at fair value through profit or loss are expensed off in the statement
of profit or loss. Assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortized
cost. A gain or loss on a debts investment that is subsequently measured at amortized cost
and is not part of a hedging relationship is recognized in profit or loss when the assets is
derecognized or impaired. Interest income from these financial assets is included in finance
income using the effective interest rate method.

Investment - The Company account for its investments in subsidiaries, associates and joint
venture at cost and all other equity investments are measured at fair value, with value
changes recognized in Statement of Profit and Loss, except for those equity investments for
which the Company has elected to present the value changes in Other Comprehensive
[ncome.

Impairment of financial assets - The Company assesses on a forward looking basis the
expected credit losses associated with its assets carried at amortized cost. The impairment
methodology applied depends on whether there has been a significant increase in credit risk.
For trade receivables Company applies simplified approach which requires expected lifetime
losses (o be recognized from initial recognition of the receivables.

Financial liabilities
- Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognized in the Statement of Profit
and [oss as finance cost.

- Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method.

For trade and other payables maturing within one year from the balance sheet date, the
carrying amounts approximate fair value due to the short

Derecognition of financial instruments -The Company derecognizes a financial asset when
the contractual rights to the cash flows from the financial asset expire or it transfers the
financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial
liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligation specified in the epntract is discharged or cancelled or expires.
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(p) Earning per Share
Basic earnings per share is calculated by dividing the profit attributable to owners of the
Company by the weighted average number of equities shares outstanding during the
linancial year, adjusted for bonus elements in equity shares issued during the year. The
Company did not have any potentially dilutive securities in any of the years presented.

Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take into account the after-income tax effect of interest and other financing costs
associated with dilutive potential equity shares and the weighted average number of
additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

(q) Costs and expenses are recognized when incurred and have been classified according to
their nature.

(r) Use of estimates and judgements

The preparation of standalone financial statements in conformity with the recognition and
measurement principles of Ind AS requires the management to make estimates and
assumptions that affect the balances of assets and liabilities, disclosures of contingent
liabilities as at the date of the standalone financial statements and the reported amounts of
income and expenses for the periods presented. The Company has a policy to review these
estimates and underlying assumptions on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised, and future periods

are aftected.
(s) Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments 0 the existing
standards. There is no such notification which would have been applicable from April 1,
2020.
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Name of the Company: Pilot Pipelines Pvt Ltd

Notes to Accounts for the period ended on March 31st 2021

As at
Particulars s at 31.03.202
wrticulars 31.03.2021 As at 31.03.2020
Note. 2 Inventories
Consumables 0 9,09,693
0 9,09,693
Note. 3 Trade Receivables
Trade Receivables considered good - Unsecured 1,17,69,820 1,35,65,296
1,17,69,820 1,35,65.296
Note. 4 Cash and Cash equivalents
a. }5;11'.1.110.05 with Banks (of the nature of cash and 2.10.444 17.29.977
cash equivalents);
b. Cheques, drafts on hand 0 0
¢. Cash on hand 4,02,174 3,90,755
0,12,617 21,20,732
Note. 5 Loans
4,00,0 4,00,000
Loans Receivables considered good - Unsecured i
4,00,000 4.,00,000
Note. 6 Other Current Assets
Balance with Govt authorities 9.99,868 0.41,962
Others 3,40,231 252,111
13,40,099 11,94,073
Note. 7 Equity Share capital
a) Authorized
l;quuy shares. Face Value Per shares Rs. 10 at par 5.00,000 5.00.000
(Numbers)
Capital (Value) 50,00,000 50,00,000
b) Issued. Subscribed & Fully Paid Up
Equity shares, Face Value Per shares Rs. 10 at par 5.00,000 5.00.000
(Numbers)
Capital (Value) 50.00,000 50,00,000
50,00,000 50,00,000




¢) Reconciliation

Numhc‘r of shares outstanding at the beginning of 5.00,000 5.00.000

the period

Issued During year 0 0

Number of shares outstanding at the end of the _ ,

; od . : 5,00,000 5,00,000
or

The rights, preferences and restrictions attaching to shares including restrictions on
the distribution of dividends and the repayment of capital: Nil

Entire shareholding of the company is held by its holding company named South West
Pinnacle Exploration limited, hence it is an wholly Owned Subsidiary.

d) Shares in the company held by each sharcholder
holding more than 5%. shares (In Numbers)
South West Pinnacle Exploration Ltd

No. of Shares 5,00,000 5,00,000
% of Holding 100% 100%

Name of the Company: Pilot Pipelines Pvt Ltd

Notes to Accounts for the period ended on March 31st 2021

Particulars 31.‘;‘;’;;21 As at 31.03.2020
Note. 8§ Other Equity

(1) Other Reserves

(a) Security Premium 20,00,000 20,00,000
(Same as last year no addition/deduction) 20,00,000 20,00,000
(b) Retained Earnings

Opening Balance -3,17,09,622 -1,24,87,433
During the year -47,98,055 -1,92,22,188
Closing Balance -3,65,07,677 -3,17.,09,621
Total -345,07,677 |  -2,97,09,621

Security premium reserve was created due to issue of shares at premium and same
can be used as permissible under Companies Act, 2013




Note. 9 Borrorwings
Term loans

(From NBFCs)- Secured
[Guaranteed by directors)

Note. 10 Deferred tax liabilities (Net)
Opening Balance
(In relation to Property, Plant & Equipment)

Note. 11 Borrowings

(a) Loans repayable on demand
[From other parties (Unsecured)
(b) Loans from related parties

Note. 12 Trade Payables

(A) total outstanding dues of MSMEs

(B) total outstanding dues of creditors other than
MSMESs

Note. 13 Other financial liabilities
() Current maturities of long-term debt
(b) Payables

Note. 14 Contingent Liabilities and
Commitments:
(to the extent not provided for)

Note. 15 Revenue

Sale of services

Note. 16 Other Income
a) interest Income:
(¢) other non-operating income

14,01,257 18,035,094
14,01,257 18.05,094
1160214 1160214
11,600,214 1160214
50,00,000 50,00,000
6,94,40,640 6.42.59,033
7.44,40,640 6,92.59,033
0 0
16,08,108 35,02,452
16,08,108 35,02,452
82,35,168 1,28.47,033
1,65,451 17,53,870
84,00,619 1.46,00,903
0 0
0 0
1,23,19,500 2,16,66,742
1,23,19,500 2.16,66,742
0 53,670
1,94,386 0
1,94,386 53.670




Name of the Company: Pilot Pipelines Pvt Ltd

Notes to Accounts for the period ended on March 31st 2021

Particulars 3 lﬁ;;h 5y | Asat31.03.2020

Note. 17 Cost of materials consumed

Opening Stock 9,09,693 0

Puchases during the year 13,76,566 80,51,748
22,86,259 80,51,748

Less: Closing stock 0 9,09,693
22,86,259 71,42,055

Note. 18 Employee benefits expense

(1) salaries and wages 19,81,796 85,72,774

(ii) staft welfare expenses 1,02,784 13,59,961
20,84,580 99,32,735

Note. 19 Finance costs

[nterest 39.82,330 55,91,980
39,82,330 55,91,980

borrowing costs capitalised during the period is

Nil

Note. 20 Depreciation and amortization

expenses

On Property, Plant & Equipments 50,07,903 53,48,925
50,07,903 53,48,925

Note. 21 Other expenses

Audit FFees 30,000 50,000

Freight Charges 10,12,418 0

Hire Charges 3.68,579 22.94,339

Job Charges 17,31,871 68.75,434

Legal & Professional Charges 0 6,46,660

Travelling Cost 0 8.62.142

Rent Paid 1,61,000 0

Repair & Maintenance 1,26,460 0




Other Expenses

Note. 22 Earning Per Share
Net Profit/- Loss after Tax
No. of Shares outstanding
Basic & Diluted (in %)

Note. 23 Disclosure pursunat to requirement of
provisions of MSMED Act.

Details under all relevant caluses

[Above disclosure determined to the extent of
MSME Parties identified by the management]

5,20,542

21,98,330

39,50,870

1,29,26,905

-47,98,055
5,00,000
-9.60

-1,92,22,188
5,00,000
-38.44

Name of the Company: Pilot Pipelines Pvt Ltd
Notes to Accounts for the period ended on March 31st 2021

Particulars

As at
31.03.2021

As at 31.03.2020

Note. 24 Related Party Disclosures

(As per Indian Accounting Standard (Ind AS)
24)

1) Key Management Personnel (KMP)

Akash Jain

Piyush Jain

b) Holding company

Southwest Pinnacle Exploration Limited

¢) Related concerns in which KMP Interested
Ekam Leasing & Finance Co. Itd

Particulars

Holding

Company

KMPs

a) Transactions during year




Unsecured loans taken

2,954,5000
(Last Year: Rs.
3.91,02,693/-)

40,00,000 (Last
Year: Rs.
1,29.80,000/-)

Unsecured loans repaid

1.36,19,105
(Last Year: Rs.
10,00,000/-)

31.00,000 (Last
Year: Rs.
2.15,30,000/-)

Directors Remunaration

4.50,000 (Last
Year: Rs.

26,51,612/-)

b) Balances at Year End

|Unsecured loans-to be repaid
|

5.40,28.588
(Last Year: Rs.
3.81.02,693/-)

40,00,000 (Last
Year: Rs.
31.,00,000/-)

Particulars

which KMP

Unsecured loans-to be repaid

Interested
a) Transactions during year
Unsecured loans taken 12.55,112
Unsecured loans repaid 79,00,000
b) Balances at Year End
1,14,12,051

(Last Year: Rs.
1,80,56,339/-)

Other Notes
|. Segment Reporting not applicable.

2. The previous year figures have beem regrouped/reclassified wherever necessary 1o

conform to current year presentation.

3 The Financial Statements are approved by the Board.




